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recovery through bankruptcy claims and increase the allowance for amounts deemed uncollectible. These estimates 
have a direct impact on our net income.  

Impairment of Mortgage Notes and Other Notes Receivable
We evaluate the collectability of both interest and principal for each loan to determine whether it is impaired. A loan 
is considered to be impaired when, based on current information and events, we determine it is probable that we will 
be unable to collect all amounts due according to the existing contractual terms. Certain factors that may occur and 
indicate that impairments may exist include, but are not limited to: underperformance relative to projected future 
operating results, borrower difficulties and significant adverse industry or market economic trends. When a loan is 
considered to be impaired, the amount of loss is calculated by comparing the recorded investment to the value determined 
by discounting the expected future cash flows at the loan’s effective interest rate or to the fair value of the underlying 
collateral, less costs to sell, if the loan is collateral dependent. For impaired loans, interest income is recognized on a 
cash basis, unless we determine based on the loan to estimated fair value ratio the loan should be on the cost recovery 
method, and any cash payments received would then be reflected as a reduction of principal. Interest income recognition 
is recommenced if and when the impaired loan becomes contractually current and performance is demonstrated to be 
resumed.

Recent Developments

Investment Spending 
Our investment spending during the year ended December 31, 2018 totaled $572.0 million and included investments 
in each of our four operating segments.

Entertainment investment spending during the year ended December 31, 2018 totaled $87.2 million, including spending 
on build-to-suit development and redevelopment of megaplex theatres, entertainment retail centers and family 
entertainment centers, as well as $22.4 million in two megaplex theatre acquisitions.

Recreation investment spending during the year ended December 31, 2018 totaled $384.0 million, including spending 
on build-to-suit development of golf entertainment complexes and attractions, redevelopment of ski properties, as well 
as investments in two other recreation facilities which included one mortgage note investment and one property 
acquisition.  In addition, we acquired three other recreation properties and one attraction property described below.

On June 22, 2018, we acquired a recreation anchored lodging property located in Pagosa Springs, Colorado for 
approximately $36.4 million. The property is a natural hot springs resort and spa on approximately eight acres and is 
subject to a long-term, triple-net lease. 

On December 21, 2018, we entered into two joint ventures to acquire two recreation anchored lodging properties located 
in St. Petersburg, Florida, for a total of approximately $68.5 million ($29.5 million after the Company's pro-rata share 
of debt at closing), representing a 65% interest in the joint ventures. We account for these investments under the equity 
method of accounting. 

On December 28, 2018, we acquired an attraction property located in St. Louis, Missouri for approximately $50.3 
million. The property is an interactive museum and is subject to a long-term, triple-net lease. 

Education investment spending during the year ended December 31, 2018 totaled $86.9 million, including spending 
on build-to-suit development and redevelopment of public charter schools, early education centers and private schools, 
as well as $17.7 million on four early education center acquisitions. 

Other investment spending during the year ended December 31, 2018 totaled $13.9 million and was related to the 
common infrastructure for the Resorts World Catskills casino and resort project in Sullivan County, New York.


